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LARGE   INCREASES OF   THE CUSTOMS  DUTIES DUE
TO THE EXIGENCIES OF THE WAR AND POST-WAR FINANCE
These scales of duties remained in force till the year 1917-18.
As the war dragged on through 1914-15 and 1915-16, it became
increasingly evident that the financial position of the Govern-
ment, had to be considerably strengthened by expanding the
old as well as by tapping new sources of taxation. In 1916-17,
the general import duty was raised from 5 per cent to 7! per
cent, while increases were made in the rates on iron and steel,
sugar, arms, liquors, tobacco and silver manufactures. Jute and
tea, two of the principal items of Indian exports, became subject
to export duties. The duty on cotton manufactures, however,
which had been under a 3! per cent import duty since 1896,
remained at the old level. The non-official members of the
Governor-General's Council strongly criticised the omission
to enhance the cotton duties. The Finance Member, however,
informed the Council that the Government of India had
themselves proposed to raise the cotton duties to an appreciable
extent, but had been dissuaded by the Home Government
from taking the step on the ground that it would revive the old
and bitter controversies regarding the cotton duties.1
In the next year, however, the omission was supplied.
Although there was a small surplus in the Budget, increased
resources were called for in order that India might make a
fairly substantial monetary contribution to the expenses of the
war. The Government, therefore, had no alternative but to act
upon the oft-repeated suggestion of the non-official members
of the Council to raise additional revenue by enhancing the
duties on the importation of cotton manufactures. The import
duties on cotton manufactures were raised to the general rate
of 7! per cent, while the cotton excise duties remained at the
old level of 3! per cent. This measure was received with a
universal chorus of approval by the non-official members of the
Legislature, and the main reason for this jubilation was that it
1 Financial Statement, 1916-17.